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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

1. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action; 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under 
section 122(b), by another filed in the United States before the invention by the 
applicant for patent or (2) a patent granted on an application for patent by another filed 
in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 351(a) shall have the 
effects for purposes of this subsection of an application filed in the United States only 
if the international application designated the United States and was published under 
Article 21(2) of such treaty in the English language. 

2. Claims 1-21 , are rejected under 35 U.S.C. 102(e) as being anticipated by Gulati 
U.S Patent 6, 778,968. 

As per claim 1, Gulati discloses a computer system (100) for managing a 
financial transaction between an issuer of a note and an investor buying the note, 
wherein the note is exchanged into one or more exchange traded items of the issuer's 
portfolio, comprising: 

an index database for storing data relating to a specific time varying benchmark index; 
an item database for storing data relating to the one or more exchange traded items to 
be exchanged; 

a calculating unit for calculating an exchange ratio between the note and at least one 
exchange traded item of the portfolio based on at least a current level of the benchmark 
index and a current price of the at least one exchange traded item; and a transaction 
unit for delivering at least one exchange traded item in accordance with the calculated 
exchange ratio to the investor upon an exchange request of either the issuer or the 
investor or upon maturity of the note. (see column 6 lines 8-67 and column 7 lines 1- 
67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 2, Gulati discloses further comprising an index interface for receiving 
the current level of the benchmark index, .(see column 6 lines 8-67 and column 7 lines 
1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 
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As per claim 3, Gulati discloses further comprising a price interface for receiving 
the current price of the at least one exchange traded item which is to be delivered, .(see 
column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 1-24 and column 10-39 
lines 1-67). 

As per claim 4, Gulati discloses wherein the calculating unit calculates the 
exchange ratio (r) according to wherein I is the current level of the benchmark index, x 
is a discount factor and S is the current price of the exchange traded item, .(see column 
6 lines 8-67 and column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1- 
67). 

As per claim 5, Gulati discloses further comprising an averaging unit (200) for 
averaging the exchange ratio, .(see column 6 lines 8-67 and column 7 lines 1-67and 
column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 6, Gulati discloses further comprising a first timing unit (210) in 
communication with the averaging unit (200), the first timing unit (210) controlling the 
averaging unit (200) such that the exchange ratio is averaged over a predetermined 
period of time, .(see column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 1- 
24 and column 10-39 lines 1-67). 

As per claim 7, Gulati discloses further comprising an input terminal (130) 
allowing to input the exchange request, .(see column 6 lines 8-67 and column 7 lines 1- 
67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 8, Gulati discloses further comprising a selection unit (190) for 
automatically selecting the one or more of the exchange traded items of the issuer's 
portfolio which are to be delivered to the investor and based on which the exchange 
ratio is calculated, .(see column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 
1-24 and column 10-39 lines 1-67). 
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As per claim 9, Gulati discloses comprising an output unit (140) for notifying the 
investor of which exchange traded item to be delivered, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 10, Gulati discloses further comprising a second timing unit (220) in 
communication with the transaction unit (150), the second timing unit (220) controlling 
the transaction unit (150) such that the at least one exchange traded item is 
automatically delivered a predetermined period of time after receipt of the exchange 
request, after maturity or after notification of the investor, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 1 1 , Gulati discloses further comprising a coupon database (230) for 
storing data relating to at least one coupon date and a monitoring unit (240) for 
monitoring the at least one coupon date and is for delivering a coupon to investor at 
each coupon date, .(see column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 
1-24 and column 10-39 lines 1-67). 

As per claim 12, Gulati discloses a method for managing a financial transaction 
between an issuer of a note and an investor buying the note, wherein the note is 
exchanged into one or more exchange traded items of the issuer's portfolio, comprising 
the steps of 

defining a specific time varying benchmark index and storing data relating to the 
benchmark index; 

defining a portfolio of exchange traded items and storing data relating to the one or 
more exchange traded items to be exchanged; 

calculating an exchange ratio between the note and at least one exchange traded item 
of the portfolio based on at least a current level of the benchmark index and a current 
price of the at least one exchange traded item; and 

delivering at least one exchange traded item to the investor in accordance with the 
calculated exchange ratio upon an exchange request of either the issuer or the investor 
or upon maturity of the note, .(see column 6 lines 8-67 and column 7 lines 1-67and 
column 8 lines 1-24 and column 10-39 lines 1-67). 
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As per claim 13, Gulati discloses wherein the exchange ratio (r) is calculated 
according to wherein I is the current level of the benchmark index, x is a discount factor 
and S is the current price of the exchange traded item, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 14, Gulati discloses further comprising averaging the exchange ratio 
over a predetermined period of time and delivering the exchange traded item in 
accordance with the averaged exchange ratio, (see column 6 lines 8-67 and column 7 
lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 15, Gulati discloses further comprising automatically selecting the one 
or more of the exchange traded items of the issuer's portfolio which are to be delivered 
and based on which the exchange ratio is calculated, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 16, Gulati discloses wherein the selection is made in a close timely 
relationship with the exchange request or with maturity, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 17, Gulati discloses further comprising automatically notifying the 
investor of the exchange traded item of the issuer's portfolio to be delivered, .(see 
column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 1-24 and column 10-39 
lines 1-67). 

As per claim 18, Gulati discloses wherein the at least one exchange traded item 
is automatically delivered a predetermined period of time after receipt of the exchange 
request, after maturity or after notification of the investor, .(see column 6 lines 8-67 and 
column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 19, Gulati discloses further comprising defining at least one coupon 
date, storing the at least one coupon date, automatically monitoring the at least one 
coupon date and delivering a coupon to investor at each coupon date, .(see column 6 
lines 8-67 and column 7 lines 1-67and column 8 lines 1-24 and column 10-39 lines 1- 
67). 

As per claim 20, Gulati discloses a computer program with program code means 
for performing the steps according to one of claims 12 to 19 when the program is 
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executed on a computer, .(see column 6 lines 8-67 and column 7 lines 1-67and column 
8 lines 1-24 and column 10-39 lines 1-67). 

As per claim 21, Gulati discloses stored on a computer-readable recording 
medium, .(see column 6 lines 8-67 and column 7 lines 1-67and column 8 lines 1-24 and 
column 10-39 lines 1-67). 



3 The prior art of record and not relied upon is considered pertinent to 
Applicants disclosure. 

Getchius et al (US 6,393,415 Patent ) teaches adaptive partitioning techniques in 
performing query request and routing. 

Ginter et al (US Patent 5,892,900) teaches system and methods for secure transaction 
management and electronic rights protection.. 

Roberta et al (US Patent 6,292,788) teaches methods of investment instruments for 
prtforming tan deferred real estate exchanges. 

4. Any inquiry concerning this communication or earlier communications from the 

examiner should be directed to Clement B Graham whose telephone number is 571- 

272-6795. The examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 

supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 

for the organization where this application or proceeding is assigned are 571-273-8300 

for regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or proceeding 

should be directed to the receptionist whose telephone number is 703-305-3900. 
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